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Financial Education Workshop 
Dreamers Graduate Loan Program



AGENDA FOR TODAY

1. Introductions + Overview

2. ABS’s of Loans

GOALS
▪ Share brief introductions and an overview of guiding principles 
▪ Define key aspects of loans and how they apply to this loan program specifically



Introductions



INTRODUCTIONS
In addition to The DREAM.US, there are 3 organizations supporting the Dreamers Graduate Loan Program

Social Finance is assisting in financing and 

structuring the loan program and will be 

involved in management of the loan 

program on an ongoing basis, including 

adapting and scaling the program in 

subsequent years.
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Funding-U is the loan originator 

responsible for managing the loan 

application and assessing applications 

against the program eligibility 

requirements. Funding-U will support 

students throughout the loan application 

process, including 1:1 advisory meetings 

with Raul and disbursing the funds to 

schools. 

Launch is responsible for servicing the 

loans after origination through to 

successful repayment. Launch has an 

experienced team of customer service 

representatives available to help with any 

questions. They offer ease of managing 

payments via a secure online portal and 

mobile app.
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le ▪ Jackie Khor – VP, Social Investments

▪ Hanna Jamal – Director

▪ Ayush Mansingh – Associate Director

▪ Danielle Grier – Associate

▪ Jeannie Tarkenton – Founder & CEO

▪ Brandon McBride – COO

▪ Lauren Davis – Director, Marketing Operations

▪ Raul Chavarria – Lending Manager

▪ Paul Dockry – General Manager

▪ Donita Flodeen – Director, Program 

Management

▪ Amanda Voigt - Client Program 

Administration



Guiding Principles



GUIDING PRINCIPLES

Students attend graduate school and achieve their professional goals with manageable debt 

Support you in obtaining graduate 
degrees

Minimize your debt burden associated 
with graduate school

Pay it forward

Graduate degree programs can prepare students for well-paying careers with advancement potential 
but charge high costs of attendance.

Provide TheDream.US scholars with loans that have an Annual Percentage Rate (APR) based on the 
federal Grad PLUS Loan Program’s APR.

A portion of students’ repayments will be reinvested to finance loans to enable a permanent, 
recyclable feature so future students will be able to access loans through this program as well.

Do no harm
Identify institutions and graduate degree programs that prepare students for in-demand jobs with 
starting salaries high enough to support the debt burden.

Keep it simple
Taking out a student loan can be confusing and overwhelming. We designed the program to be as 
simple as possible, so students know exactly what the loan program entails. 



ABC’s of Loans



DEFINING STUDENT LOANS1

1 Please review the additional loan terminology found in the loan glossary sent ahead of this financial education workshop.

A student loan will enable you to borrow money and pay it back over time, with interest, for the purposes of funding school 
tuition and education-related expenses.

Federal Loans
Federal student loans are made by the government with terms and conditions that are 
set by law and include benefits such as fixed interest rates, income-driven repayment 
plans and loan forgiveness programs.

Private loans are made by private organizations such as banks, credit unions, and other 
financial organizations, and have terms and conditions that are set by the lender.

Private Loans

▪ Loans taken out under the Dreamers Graduate Loan Program are private student loans.

▪ Students who are DACA/TPS holders are eligible for loans under this program but are currently ineligible for federal loans.

▪ Though the Annual Percentage Rate (APR) for this program is based on the APR of the federal Grad PLUS Loan Program, as a private student loan, 
we will not be able to offer the same repayment plans and loan forgiveness programs.

How it Applies

Preliminary & Subject to Change



DEFINING INTEREST RATES + ANNUAL PERCENTAGE RATES

1 The interest rate on this private loan is still being finalized, but we expect it to be based on the federal Grad PLUS loan program’s Annual Percentage Rate (APR) for the 2021-2022 academic year. For this academic year, we anticipate that this would equate to an 
Annual Percentage Rate (APR) of 7.20% that the borrower would pay in interest annually for the loan once the 6-month post-graduation grace period ends. This is lower than most private loans and much lower than credit card interest rates. APRs will be reset 
each year as with the federal Grad PLUS loan program, which means that the APR for loans taken out in subsequent years may be different from the 2021-2022 academic year APR for this program.
2 Assumes a 10-year loan term. Interest rates are reset each year and are valid from July 1 of the current year to June 30 of the following year. Origination fees are likewise reset each year and are valid from October 1 of the current year to September 30 of the 
following year.

Interest Rate

Federal Grad PLUS Loan Program2Dreamers Graduate Loan Program1

Origination Fees

APR
(assuming 10-year loan)

7.20%

0%

7.20%

6.28%

4.23%

7.21%

Preliminary & Subject to Change

Interest Rates

Interest is what you’re charged for borrowing money; a borrower must pay 
interest for the ability to use funds released to them through the loan. 

A fixed interest rate is an unchanging rate charged on a loan that remains the 
same throughout a set period.

A variable interest rate is a rate that fluctuates over time because it is based on 
an underlying benchmark interest rate or index that periodically changes.

Annual Percentage Rates (APRs)

APRs refer to the actual yearly costs of funds over the term of a loan, including 
any fees or additional costs associated with the transaction but does not take 
compounding into account.

APR is expressed as a percentage and provides consumers with a bottom-line 
number they can easily compare with rates from other lenders.

An APR is often, but not always, different from the interest rate. It is important 
to understand what the APR of any loan is since this represents the true cost of 
borrowing. 

We recommend researching other loan programs to see if you can find a program with a lower APR or better terms, but make sure to read and understand the fine print and 
terms when doing so.

Helpful Tip



DEFINING COST OF ATTENDANCE

1 Students are eligible to borrow up to 100% of the cost of attendance if doing so does not result in a debt-to-income ratio greater than 20% based on a 20 
year repayment period beginning after the 6-month grace period.

2 Example for illustrative purposes only. Actual cost of attendance including any factors therein, may be different for a particular student than those 
indicated in illustrative example above.

The cost of attendance (COA) is the total amount it will cost a student to go to school and is set by the institution you are attending. The COA may 
include tuition and fees, housing and food-related living expenses, cost of books and supplies, transportation, and other miscellaneous expenses 
such as the cost of a personal computer.

▪ Students attending an eligible institution and pursuing an eligible degree will be 
able to borrow up to 100% of the COA under this loan program1.

▪ While students are eligible to borrow up to the total COA, we strongly 
encourage all students to maximize their use of other funding sources that do 
not require taking on debt or otherwise need to be repaid at a future date.

▪ The COA is usually calculated on an academic year basis. For example, the COA 
at right is what it would cost for the full 2021-2022 academic year of a degree 
program.

How it Applies Amount

Tuition and Fees $85,000

Tuition

Registration Fees

$80,000

$5,000

Living Expenses $35,000

Room + Board

Books + Supplies

$25,000

$1,500

Transportation $1,000

Laptop $500

Other + Medical $7,000

Cost of Attendance2 $120,000

Preliminary & Subject to Change



HOW MUCH WILL YOU NEED TO BORROW?

1 Example for illustrative purposes only. Actual loan amount, scholarship, income, savings, grants, and cost of attendance may differ for a student from 
example above.

Amount

To calculate the loan amount you will need to take out to fund the first year 
of your graduate degree, use the following formula:

Loan Amount = COA – Sum(all other funding sources)

How to Calculate Loan Amount Needed

Debt-Free Funding $60,000

Scholarships

Grants

$25,000

$15,000

Income $10,000

Savings $10,000

Cost of Attendance $120,000

Student Loans $60,000

Sample Loan Amount Calculation for 1 Year1

▪ Applying to scholarships: For comprehensive lists of scholarship opportunities, please visit Immigrants Rising and MALDEF.  Additional scholarship 
opportunities can be found at Undocumented Life and the App Dreamers Road Map.

▪ Speaking with your financial aid office: We strongly encourage you to work with your financial aid office to understand what resources may be available to 
you to help defray the cost of attendance outside of loans at your specific institution. This may include work-study programs, tuition waivers, or school-
specific scholarships, grants or fellowships. 

Tips for Defraying the Cost of Graduate School

Maximize your use of debt-free funding before resorting to loans and be 
sure to only borrow what you need.

Preliminary & Subject to Change

https://linkprotect.cudasvc.com/url?a=https%3a%2f%2fimmigrantsrising.org%2fresource%2fgraduate-scholarships%2f&c=E,1,yCfacflie1L9q9XwUSOgMWjYHJgT028eiAED7OgBg2BRY55KIHiA3yJXpznGa2zr5ToKqhjNsIWwWhu72Iw7MDYyeo4FV1DlnxDptF7_nJcYwnI6Q_G0NvkIniQ,&typo=1
https://linkprotect.cudasvc.com/url?a=https%3a%2f%2fwww.maldef.org%2fresources%2fscholarship-resource-guide%2f&c=E,1,qaM3xsj7XvhhrsrPW-yKdddJyeTVDGG9IaAfnB6eORIWurQPPKWcAmdiAYcmJbuTLqXLsffp64LnERT-YTJO1ULG8EmaeKti4A9SbfDCpRxXnO7825M,&typo=1
https://linkprotect.cudasvc.com/url?a=https%3a%2f%2fmydocumentedlife.org%2fcategory%2fcollege-scholarships%2f&c=E,1,DnLCBxb7A1v0njTQ5FHP6UZ9JtkVEibbjke0r0zfJvN8hbk0Zob_m07SmIFXicwumy_wKR4IemB-p6HJsD-_wNGX9MOK2aW2tj5FWz_PWvQ,&typo=1
https://linkprotect.cudasvc.com/url?a=http%3a%2f%2fdreamersroadmap.org%2f&c=E,1,zRNwNBOYYesNZnMrQz0pjnmiJZChLAaAyYZiqTosfkLVO1rM9hdxVzV71M0MHWeQpHqGot9GuqJX8NPE4RgUCDsw4eyNN4uEQauWAvl7PQ91S_uf&typo=1


DEFINING LOAN TERM + CAPITALIZATION

1 Example for illustrative purposes only. Actual terms, interest paid, and other factors may differ from example provided above.

The loan term is the number of years or months during which a borrower makes monthly payments in order to repay the loan with interest in full. 
Capitalization is the process of adding any accrued, unpaid interest to the principal balance of a loan.

▪ The loan term indicates the period after in-school deferments and the 6-month grace period during which students are required to make payments.

▪ There will be two loan terms offered: 10 years and 20 years.

▪ The loan term will depend on the length of a student’s degree program and the amount of the loan so that loan payments result in a debt-to-income ratio less than or 
equal to 15%. 

How it Applies

Illustrative Example1

• 2021-22 Loan Amount: $20,000

• Degree Program Length: 4 years

• Estimated Total Loan Amount: $80,000

• Estimated Starting Salary:  $80,000/year

• Prepayments: $0

10 Year Term

Principal Balance

20 Year Term

Capitalized Balance
(after in-school and grace period)

Interest Paid over Term

Monthly Payment

Debt-to-Income Ratio

$80,000

$97,280

$59,788

$1,165

17%

$80,000

$97,280

$106,515

$777

12%

Total Repaid $139,788 $186,515

Interest Accrual
Year 1 - $20,000 loan total
Year 2 - $40,000 loan total
Year 3 - $60,000 loan total
Year 4 - $80,000 loan total
6-Month Grace Period

$17,280
$1,440
$2,880
$4,320
$5,760
$2,880

$17,280
$1,440
$2,880
$4,320
$5,760
$2,880

Monthly Debt Payment

Monthly Income 

100

Debt-to-Income Ratio:
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Preliminary & Subject to Change



WHAT TO EXPECT DURING REPAYMENT

Students always have the option to prepay their loans in any amount and at any cadence above the minimum payment necessary. Doing so will lower the overall cost of 
repayment and may even shorten the time it takes to pay back the loan.

1 Examples for illustrative purposes only. Actual terms, interest paid, and other factors may differ from examples provided above.

Repayment is the act of paying back money previously borrowed from a lender. Typically, the return of funds happens through periodic payments, 
which include both principal and interest accrued.

Repayment Tip

In-School Repayment Options1

▪ Students will have two repayment options while in-school:
▪ $25/month payment
▪ Full deferment of principal and interest

▪ Students who opt for the $25/month in-school payment and who miss a payment 
for whatever reason, will be automatically placed into full deferral with no 
derogatory marks on their credit report.

Post-Graduation Repayment Options1

▪ Students will automatically be placed on an Equal Principal and Interest Payments 
(P&I) Plan. 

▪ This means that students’ monthly payments will remain consistent 
throughout the loan term.

▪ If students are unable to make payments according to the Equal P&I Plan, students 
will be offered an alternative repayment option of interest-only payments (IO) for 
12 months before being placed back on the Equal P&I Plan.

Full Deferral

Initial Principal

$25/Month

Capitalized Balance
(after in-school and grace period)

Interest Paid over Term

Monthly Payment

$80,000

$97,280

$59,788

$1,165

$80,000

$95,930

$59,198

$1,149

Total Repaid $139,788 $137,848

Equal P&I

Initial Principal

With Interest Only

Capitalized Balance
(after in-school and grace period)

Interest Paid over Term

Monthly Payment

$80,000

$97,280

$59,788

$1,165

$80,000

$97,280

$62,530

$1,255

Total Repaid $139,788 $142,530

Assumes a 10-year term Assumes a 10-year term

Preliminary & Subject to Change



DEFINING FORBEARANCE

1 Example for illustrative purposes only. Actual terms, interest paid, forbearance length, and other factors may differ from example 
provided above.

Loan forbearance is a status in which no payments are due. Typically, during periods of authorized forbearance, interest will continue to accrue, 
and any unpaid interest will be capitalized (added to the principal) when forbearance ends.

▪ Throughout the repayment period, students will have the ability to apply for a forbearance applied in ninety (90) day increments (unless otherwise stated) for the 
following verifiable reasons:

▪ Temporary Hardship Deferment
▪ Active-Duty Military Deferment
▪ In-School and Medical Residency Forbearance
▪ Disaster Forbearance

▪ The above reasons for forbearance may have different maximum number of months that may be granted during the life of the loan, and except in limited circumstances, 
will extend the maturity of the loan by the duration of the forbearance period granted.

How it Applies

Illustrative Example1

• Original loan term: 10 years

▪ Length of Forbearance: 12 months

▪ Degree Program Length: 4 years

▪ Prepayments: $0

Without Forbearance

Initial Principal

Capitalized Balance
(after in-school, grace period + forbearance, if 
applicable)

Interest Paid over Term

Monthly Payment

$80,000

$97,280

$59,788

$1,165

With Forbearance

$80,000

$103,040

$69,853

$1,249

Total Repaid $139,788 $149,853

Loan Maturity 10 years 11 years

Preliminary & Subject to Change



Appendix



LOAN PROGRAM ELIGIBILITY CRITERIA

1 There are a few other credit knockout criteria including: a) no open, active, or unresolved public record item such as a foreclosure, unpaid tax lien, a judgment or repossession, b) no 
charged off account with an account balance greater than $500 is permitted, and c) with limited exceptions, any past due/collections accounts will need to be resolved before 
approving.

Students Credit Knockout Criteria1

▪ Programs that have an average debt / earnings ratio below 
15% 

▪ 4 + 1 programs may be eligible
▪ See next slide for preliminary list of eligible programs

▪ Institutions with a historic cohort default rate <8%
▪ Institutions with a CDR between 8-12% may be eligible 

pending conversation with TheDream.US staff

Degree Programs Institutions

▪ DACA/TPS status 
▪ Have a Dream.US App ID
▪ Accepted into an eligible graduate degree program
▪ Have a Social Security Number (SSN)
▪ Resident of an eligible state

▪ Default on any past loan
▪ More than one account with previous or current report of 

being >60 days past due
▪ Collection items/liens/judgments >$500 (except medical)
▪ Involvement in any current or prior bankruptcy 

proceedings 

Preliminary & Subject to Change



DEEP DIVE: ELIGIBLE STATES
State eligibility is based on your state of residency, not the state of your school

▪ If you reside in an ineligible state, please still 

complete the pre-application survey so we can 

follow-up with you about your specific circumstance. 

▪ The following states are currently ineligible:

Your States of Residence based on the Pre-Application

▪ Alaska
▪ Delaware
▪ Idaho
▪ Iowa
▪ Louisiana
▪ Maine
▪ Mississippi
▪ Montana
▪ Nevada
▪ North Dakota
▪ Oklahoma

▪ Rhode Island
▪ South Dakota
▪ Utah
▪ Washington, D.C.
▪ Wyoming

Preliminary & Subject to Change



DEEP DIVE: ELIGIBLE PROGRAMS
Program eligibility is based on a student-centric, outcomes-based approach

1. Other degree programs not listed may be eligible subject to meeting the above degree program eligibility criteria.

The guiding principle of this loan program is to identify 

graduate degree programs that are cost-effective and result in 

jobs with starting salaries that allow students to sustainably 

repay debt.

▪ Dentistry (DDS, DMD)
▪ Medical Doctor (MD, DO)
▪ Doctor of Optometry (OD)
▪ Doctorate in Physical Therapy
▪ Master’s in Education (MS or 

MA in any concentration)
▪ Master’s in Forensic 

Psychology
▪ Master’s in Healthcare
▪ Master’s in Human Resources
▪ Law (JD)
▪ MS in Engineering (any 

concentration)
▪ Master’s in Biotechnology
▪ Master’s in Criminal Justice
▪ Master’s in Speech Language 

Pathology
▪ Master’s in Accounting
▪ Master’s in Computer Science
▪ Master’s in Physician Assistant 

Studies

▪ Master’s in School Counseling
▪ Master’s in Biology
▪ Master’s in Community Health 

and Prevention Research
▪ Master’s in Information 

Management
▪ Master’s in Social Work
▪ Master’s in Architecture
▪ Master’s in Behavioral Analysis
▪ Master’s in Health 

Administration
▪ Master’s in Nursing
▪ Master’s in Physical Therapy
▪ Master’s in Business 

Administration (MBA)
▪ Master’s in Public Health
▪ Master’s in Public 

Administration
▪ Doctor of Veterinary Medicine 

(DVM)

Eligible Degree Programs

Degree program eligibility is based on a debt-to-income (DTI) 

ratio threshold of 15%. This means that the average expected 

annual loan payments are less than or equal to 15% of the 

average expected gross annual income for someone with this 

degree.

If you do not see your degree program listed at right, it is likely 

because either:

▪ The degree did not meet the 15% DTI threshold, or

▪ A student did not complete the pre-application, which 

is a required component of the loan application 

process.

Preliminary & Subject to Change



DEEP DIVE: DEGREES REQUIRING PROFESSIONAL LICENSES
Certain professions may require a professional license to practice

1 This map is intended to highlight states in which one or more professional licenses may be granted to DACA or TPS holders pending all other licensure requirements are met. Please verify with the individual state in which 
you intend to work whether you would be eligible to obtain a license or certification based on your immigration status.
2 Note that there may be other professions not listed here which may require a professional license or occupational certification. The above list is meant to be illustrative and based on professions certain students 
indicated they will be pursuing.

▪ Athletic Trainers
▪ Nurses
▪ Architects
▪ Occupational Therapists
▪ Physical Therapists
▪ Radiologists
▪ Real Estate 

Brokers/Agents
▪ Respiratory Therapists
▪ Teachers
▪ Lawyers
▪ Physicians
▪ Physicians Assistants
▪ Surgeons
▪ Psychiatrists

▪ Psychologists
▪ Social Workers
▪ Accountants
▪ Counselors
▪ Engineers
▪ Behavior Analysts
▪ Dentists
▪ Optometrists
▪ Ophthalmologists
▪ Pharmacists
▪ Podiatrists
▪ Speech-Language 

Pathologists
▪ Veterinarians

Professions that may Require Licenses or Certifications2
Licensure and certification requirements can have a major impact on a student’s 
ability to repay their loans should a student be unable to obtain a license or 
certification to practice. 

We strongly recommend students understand in which states they would be 
able to obtain a license or certification for their profession, particularly when 
considering post-graduation opportunities.

For more information, we recommend visiting the following sites:
▪ Individual state licensing boards and/or departments
▪ National Conference for State Legislatures

States that Offer 1+ Professional Licenses to DACA or TPS 
Holders1

All Licenses

Most Licenses

Few Licenses

No Licenses

https://www.ncsl.org/research/immigration/professional-and-occupational-licenses-for-immigrants.aspx


LOAN PROGRAM KEY TERMS

1 The interest rate on this private loan is still being finalized, but we expect it to be based on the federal Grad PLUS loan program’s Annual Percentage Rate (APR) for the 2021-2022 academic year. For this academic year, 
we anticipate that this would equate to an Annual Percentage Rate (APR) of 7.20% that the borrower would pay in interest annually for the loan once the 6 month post-graduation grace period ends. This is lower than 
most private loans and much lower than credit card interest rates. APRs will be reset each year as with the federal Grad PLUS loan program, which means that the APR for loans taken out in subsequent years may be 
different from the 2021-2022 academic year APR for this program.
2 Students are eligible to borrow up to 100% of the cost of attendance if doing so results in a debt-to-income ratio of no more than 20% using a 20 year repayment period beginning after the 6-month grace period.

Key Terms

APR: We currently expect this program’s APR to be based on the Grad 
PLUS loan’s Annual Percentage Rate (APR) for 2021-2022, which would 
equate to an APR of 7.20%1. This APR is subject to change.
Loan Terms:
▪ Repayment period will either be 10 or 20 years. 
▪ The repayment period will be based on the expected debt load.

Repayment period begins 6 months after graduation.

Repayment Plans

In-School:
▪ Full deferment of principal & interest (P&I)
▪ Option to make minimum $25/month payment

Post-Graduation:
▪ Equal P&I payments
▪ Alternative payment plans to be made available

Forbearance Options

▪ Temporary Hardship
▪ Active-Duty Military
▪ In-School & Medical Residency
▪ Disaster Forbearance

Note: Forbearance periods are capped and will extend the term of the loan; 
interest may continue to accrue. Student are encouraged to make interest 
payments during medical residency if possible.

Loan Amounts + Borrower Incentives

Loan Amounts:
▪ Minimum: $5,000 (may be higher based on state regulations)
▪ Maximum: 100% of total cost of attendance2

Incentives + Fees:
▪ Auto-pay: 0.25% interest rate discount incentive to enroll in auto-

pay
▪ No late charges or prepayment penalties
▪ Returned Payment Fee: $25.00

Preliminary & Subject to Change





The information in this presentation is not a recommendation or an offer of any securities and is provided solely for your informational purposes. Any 
references to securities listed in this document are not intended to constitute a current or past recommendation, investment advice of any kind, or a 
solicitation of an offer to buy or sell any securities or investment services. As described in this presentation, investments in Social Impact Bonds and 
any securities involve various risks, including potential loss of the invested principal. Investors should consider their individual financial objectives 
and investment risks when evaluating a security. Past performance is not a guarantee or indicator of future results or returns. 

In preparation of this presentation, the authors used sources that they believe to be reliable but cannot guarantee their accuracy or completeness. 
The content of this presentation is current as of the date of its writing without regard to the date on which you may access this information, and is 
subject to change at any time and for any reason.

Social Finance does not provide tax advice. Accordingly, any discussion of US tax matters included in this presentation are not intended to be written 
or used, and cannot be used, in connection with the promotion, marketing, or recommendation by anyone (affiliated or not affiliated with Social 
Finance) of any security. Please consult your tax or financial professional about your specific situation.

DISCLOSURE


